Approved For Release 2010/08/10 : CIA-RDP90-00494R001100710026-0

CIA COUNSEL’S NOWMINATION T0 FEZETAL TINCL TNSQUINTTRS TROTLEME
Scripps noward News Service

Release date: 5-3-&D

By JOHN BENNETT

Scripps Foward Nsws Service

WASHINGTCN —— Aa FEI investigatioan of a higk-raning CIA officiel
fired last summer is endengerirg the neriration of CIA general counsel
Stanley Sporkin to btz a federal judge, sources said Wednesdey.

The sources said that questioas reve heen reised ebterut whrether
Sporkin-intervened on tekalf of the fired CIA officiel, Charles
Waterman, while the FBI was investigeting kim.

waterman was fired last Jure by CIA Tirecter Villiam Casey for
allegedly leaking highly classified intelligence informetion to
““Middle East interests.’’ Officials declined to say whe received the
secret data. -

Sporkin, 53, made his reputaticn ir vashirgten whep he was chief of
the enforcement division of tke Securities end Fvcrenge Commission in
the 1870s. -

Under Sporkin, the SEC ferreted ocut brives by U.S. companies to
foreign governments ard later revealed illegal demestic paymernts.

President Carter in 1877 named Spor¥kin to read the government’s
crackdown on illegal corporate pelitical payrents and te direct a tesk
force aimed at preventiag windfall profits and other violations of
energy regulations.

Carter oace considered naming Spor¥in FBI director.

But along the way, Sporkir made povwerful eremies in the corporate
world.

In 1961, Reagan named Sporkin CIM gerersl coursel at the request of
CIA Director Williem Casey.

Reagan last year nomipated Sperkin te be a T.S. Iistrict Court
judge for the District of Columbia, but sportrin’s opponents vept tre
nomination bottled up in committee.

Reagan renominated him eerly this yeer, dut until lest week Justice
Department officials had refusesd tn give the Senate Judiciary Committee
details of Sporkin’s alleged actions on Yaterman’s behalf. This weeV
the department sent the parel a repert cr the FPI investigatiorn of the
leak.

““Sporkin’s nomination is in treuble until srme qguestions are
answered,”’” said one Senate source.

Ap FBI official cornfirmed that questions were raised abnout
sporkin’s role in the Waterman investigation, but declined to
elaborate.

Waterman declined comment when esed why ke wes fired and what role
Sporkin played imn defending him. Sperkin also declined comment.

*“1t”s a can of worms,”” said a Justice Department official when
asked about the ¥FBI investigation ard Sporkin’s rele. ““Nebody’s going
to talk about it.””’

The Judiciary Committee, which weculd vole on whether Sporkin should
be confirmed as a judge, reportedly is seeXing information to determine
whether he tried to ~‘cover up’’ the FEI investigatirn of Waterman.

Sporkin’s defenders say he only advised Weterman about hiring a
lawyer to deferd himself wher the FBI tegan its investigatinn. * The
guy is totally innocent,’’ said one lawyer. **And re’s a good man who
would make a good judge. ’

(John RBenaett covers the Justice ITepartment for Scripps Howard News

Service.)
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